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DETAILED ACTION 

1 . The 101 and 112 rejection of claims 1-20 is hereby withdrawn in view of applicant's 
appeal brief filed 5/7/2004 and newly discovered prior art. Any inconvenience is regretted. 

Claim Rejections - 35 USC § 101 

2. 35 U.S.C. 101 reads as follows: 

Whoever invents or discovers any new and useful process, machine, manufacture, or composition of matter, or 
any new and useful improvement thereof, may obtain a patent therefor, subject to the conditions and 
requirements of this title. 

3. Claims 1-20 are rejected under 35 U.S.C. 101 because the claimed invention is directed 
to non-statutory subject matter. 

For a claim to be statutory under 35 USC 101 the following two conditions must be met: 

1) . In the claim, the practical application of an algorithm or idea result in a useful, 
concrete, tangible result, AND 

2) The claim provides a limitation in the technological art that enables a useful, concrete, 
tangible result. 

As to the technology requirement, note MPEP Section iV 2(b). Also note In Re 
Waldbaum, 173USPQ 430 (CCPA 1972) which teaches "useful arts" is synonymous with 
"technological arts". In re Musgrave, 167USPQ 280 (CCPA 1970), In re Johnston, 183USPQ 172 
(CCPA 1974), and In re Toma, 197USPQ 852 (CCPA 1978), all teach a technological 
requirements. 
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Claim Rejections - 35 USC § 102 

4. The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that form the 
basis for the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(e) the invention was described in (1) an application for patent, published under section 122(b), by another filed 
in the United States before the invention by the applicant for patent or (2) a patent granted on an application for 
patent by another filed in the United States before the invention by the applicant for patent, except that an 
international application filed under the treaty defined in section 351(a) shall have the effects for purposes of this 
subsection of an application filed in the United States only if the international application designated the United 
States and was published under Article 21(2) of such treaty in the English language. 

5. Claims 1-20 are rejected under 35 U.S.C. 102(e) as being unpatentable over Tengel et al. 
(U.S. 5,940,812) (Hereinafter Tengel) 

Tengel teaches claims: 

1. A method of processing a secured loan comprising: 

accepting a loan application from a borrower, the loan application comprising at least a 
borrower's identity, collateral identity, and stated income of the borrower (abstract; "A loan 
application is automatically generated from the borrower attributes and is automatically sent to 
the selected lender for loan approval."; fig.5, loan application); 

generating a credit request based upon the borrower's identity to obtain a credit report, the 
credit report including credit information and credit score information (abstract; "credit 
bureau"); 

accessing a property valuation database using the collateral identity (col.6, lines 25-41); 

based upon the credit report, generating an approval of the property valuation from the database 

(col.6, lines 43-60); 

based upon the credit report, generating a credit approval (col.6, lines 43-60; col.9, line 65- 
col.10, line 19); 

based upon the credit report, underwriting title of the identified collateral (col. 10, lines 13- 
20); 

based upon the credit report and the stated income of the borrower, generating an approval of 
the borrower's ability to repay the loan (col.4, lines 21-27); 
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based upon the credit, collateral, and ability to repay approvals, generating loan documentation; 
transmitting the loan documentation to the borrower and closing the loan (figs.3A-3B; col.5, line 
2-001.7, line 67). 

2. The method of claim 1 wherein the secured loan comprises a residential home equity loan 
(coL5, lines 20-44). 

3. The method of claim wherein the step of generating a, credit request comprises generating a 
request to an online credit reporting agency (col.5, line 2-col.7, line 67). 

4. The method of claim 1 wherein the step of generating credit approval comprises: 
providing a matrix having predefined values relating FICO scores to approvable credit history 
criteria for the associated FICO score; and determining if the obtained credit history contents 
meets the approvable criteria specified by the matrix (col.5, line 12-col.l 1, line 50). 

5. The method of claim 1 wherein the step of underwriting title comprises: 
providing a matrix having predefined values relating FICO scores to postponeable title 
underwriting criteria for the associated FICO score; 

determining if the obtained credit history contents meets the postponeable title underwriting 
criteria specified by the matrix; and 

when the credit history contents indicate the postponeable underwriting is satisfied, issuing a 
conditional underwriting commitment before closing and verifying the title status after closing 
(col.5, line 12-col.l 1, line 50). 

6. The method of claim 5 wherein the step of verifying title status comprises performing a deed 
search in a title record database to obtain a legal description of the collateral and a recorded 
name of the collateral owner; and basing the title underwriting on the deed search without a full 
title record search(col.5, line 12-col.l 1, line 50). 

7. The method of claim 6 wherein the step of verifying title status comprises: 

obtaining a current status of lien positions from a title database using the collateral property 
description; using the deed search results to determine whether title is vested in the borrower; 
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and using the deed search results to validate a legal description of the collateral property(col.5, 
line 12-col.ll,line 50). 

8. The method of claim 1 wherein the step of generating an approval of the borrower's ability to 
repay the loan further comprises: 

providing a matrix having predefined values relating FICO scores to whether the stated income 
in the loan application needs to be verified for the associated FICO score; 
determining if the obtained credit history contents meets the FICO score criteria specified by the 
matrix; and generating the approval of the borrowers ability to pay without income verification 
when the obtained FICO score meets the specified criteria(col.5, line 12-col.l 1, line 50). 

9. A secured loan processing system comprising: (claim 9 is similarly rejected as in claim 1) 
a loan processing computer system having an interface for receiving a loan application from a 
borrower, the loan application comprising at least a borrower's identity, collateral identity, and 
stated income of the borrower; 

a credit reporting database in communication with the loan processing computer for receiving a 
request based upon the borrower's identity and providing a credit report including a FICO score 
to the loan processing computer system; 

a property evaluation database in communication with the loan processing computer for 
receiving a request based upon the collateral identity and providing a database evaluation report 
to the loan processing computer system; 

an underwriting matrix within the loan processing system having an association between credit 
report values and approval criteria, wherein the loan processing computer can approve the loan 
application based upon the application contents, the database evaluation, and credit report 
without reference to additional direct data. 

10. The system of claim 9 further comprising: 

a document generation module operable within the loan processing computer system for 
generating signature; documentation for approved loans; and a closing agent receiving the 
generated documentation to close the loan (col.5, line 12-col.l 1, line 50). 
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11. The system of claim 10 further comprising a post closing process implemented by the loan 
processing computer system for performing a post-closing title verification on the collateral 
property(col.5, line 12-col.ll, line 50); 

12. The system of claim 9 wherein the underwriting matrix includes criteria for issuing a title 
underwriting policy based entirely on the credit report results (col.5, line 12-col.l 1, line 50). 

13. A secured loan processing system comprising: (claim 13 is similarly rejected as in claim 1) 

means for accepting a loan application from a borrower, the loan application comprising at least 
a borrower's identity, collateral identity, and stated income of the borrower; 

means for generating a credit request based upon the borrower's identity to obtain a credit report, 
the credit report including credit information and credit score information; 

means for accessing a property evaluation database using the collateral identity; 

means for generating a credit approval based upon the credit report; 

means for underwriting title of the identified collateral based upon the credit report; 

means for generating an approval of the borrower's ability to repay the loan based upon the 

credit report and the stated income of the borrower; 

means for generating loan documentation based upon the credit, title, and ability to repay 
approvals; and means for transmitting the loan documentation to the borrower. 

14. The system of claim 13 wherein the secured loan comprises a mortgage equity loan (col.5, 
line 12-col.ll, line 50). 

15. The system of claim 13 wherein the means for generating a credit request comprises means 
for generating a request to an online credit reporting agency(col.5, line 12-col.l 1, line 50). 

16. The system of claim 13 wherein the means for generating credit approval comprises: 
means for providing a matrix having predefined values relating FICO scores to approvable credit 
history criteria for the associated FICO score; and means for determining if the obtained credit 
history contents meets the approvable criteria specified by the matrix (col.5, line 12-col.ll, line 
50). 

17. The method of claim 13 wherein the means for underwriting title comprises: 
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means for providing a matrix having predefined values relating FICO scores to postponeable title 
underwriting criteria for the associated FICO score(col.5, line 12-col.l 1, line 50); 

means for determining if the obtained credit history contents meets the postponeable title 
underwriting criteria specified by the matrix; and means for issuing a conditional underwriting 
commitment before closing based solely upon the credit history and verifying the title status after 
closing when the credit history contents indicate the postponeable underwriting is satisfied 
(col.5, line 12-col.l 1, line 50). 

18. The system of claim 17 wherein the means for verifying title status comprises means for 
performing a deed search in a title record database to obtain a legal description of the collateral 
and a recorded name of the collateral owner (col.5, line 12-col.l 1, line 50). 

19. The system of claim 17 wherein the means for verifying title status comprises: 

means for obtaining a current status of lien positions from a title database using the collateral 
property description; means for using the deed search results to determine whether title is vested 
in the borrower; and means for validating a legal description of the collateral property using the 
deed search result (col.5, line 12-col. 1 1 , line 50). 



20. The system of claim 13 wherein the means for generating an approval of the borrower's 
ability to repay the loan further comprises: means for providing a matrix having predefined 
values relating FICO scores to whether the stated income in the loan application needs to be 
verified for the associated FICO score; means for determining if the obtained credit history 
contents meets the FICO score criteria specified by the matrix; and means for generating the 
approval of the borrower's ability to pay without income verification when the obtained FICO 
score meets the specified criteria (col.5, line 12-col.l 1, line 50). 
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6. The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that form the 
basis for the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(a) the invention was known or used by others in this country, or patented or described in a printed publication in this 
or a foreign country, before the invention thereof by the applicant for a patent. 

7. Claims 1-20 are rejected under 35 U.S.C. 102(a) as being unpatentable over E-loan 
( http://web.archive.org/web/*/https://www.eloanxom/) . (Hereinafter E-loan) 

E-loan teaches claims: 

^ A system and method of processing a secured loan comprising: 

accepting a loan application from a borrower, the loan application comprising at least a 

borrower's identity, collateral identity, and stated income of the borrower (page 5; page 13); 

generating a credit request based upon the borrower's identity to obtain a credit report, the 

credit report including credit information and credit score information (page 20, "credit 

reports"; page 23, "Home Mortgage Rates", "credit history" or "credit score"); 

accessing a property valuation database using the collateral identity (page 23, "property 

loction", "estimated property value", "property location", "property type"); 

based upon the credit report, generating an approval of the property valuation from the database 

(page 21); 

based upon the credit report, generating a credit approval ("E-Tracking Loan Status"); 
based upon the credit report, underwriting title of the identified collateral (page 21, "E-Loan 
completes underwriting") 

based upon the credit report and the stated income of the borrower, generating an approval of 
the borrower's ability to repay the loan ("E-Tracking Loan Status"); 
based upon the credit, collateral, and ability to repay approvals, generating loan 
documentation; transmitting the loan documentation to the borrower (page 21, "E-Loan 
completes underwriting") 

and closing the loan ("sign loan documents"; pages 33-34). 

♦ wherein the secured loan comprises a residential home equity loan (page 23) 
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f wherein the step of generating a, credit request comprises generating a request to an online 
credit reporting agency (E-loan) 

^ wherein the step of generating credit approval comprises: 

providing a matrix having predefined values relating FICO scores to approvable credit history 
criteria for the associated FICO score; and determining if the obtained credit history contents 
meets the approvable criteria specified by the matrix (page 20, "credit reports"; page 23, "Home 
Mortgage Rates", "credit history" or "credit score"); 



^ wherein the step of underwriting title comprises: 

providing a matrix having predefined values relating FICO scores to postponeable title 
underwriting criteria for the associated FICO score; determining if the obtained credit history 
contents meets the postponeable title underwriting criteria specified by the matrix; and 
when the credit history contents indicate the postponeable underwriting is satisfied, issuing a 
conditional underwriting commitment before closing and verifying the title status after closing 
(page 21, "E-Loan completes underwriting"); 

^ wherein the step of verifying title status comprises performing a deed search in a title record 
database to obtain a legal description of the collateral and a recorded name of the collateral 
owner; and basing the title underwriting on the deed search without a full title record search 
(page 21, "E-Loan completes underwriting"); 



^ wherein the step of verifying title status comprises: 

obtaining a current status of lien positions from a title database using the collateral property 
description; using the deed search results to determine whether title is vested in the borrower; 
and using, the deed search results to validate a legal description of the collateral property (page 
21, "E-Loan completes underwriting"); 



^ wherein the step of generating an approval of the borrower's ability to repay the loan further 
comprises: providing a matrix having predefined values relating FICO scores to whether the 
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stated income in the loan application needs to be verified for the associated FICO score; 
determining if the obtained credit history contents meets the FICO score criteria specified by the 
matrix; and generating the approval of the borrower's ability to pay without income verification 
when the obtained FICO score meets the specified criteria (pages 30-31). 



Response to Arguments 

8, Applicant's arguments, see appeal brief, filed 5/7/2004, with respect to the rejection(s)of 
claim(s) 1-20 under 112 have been fully considered and are persuasive. Therefore, the rejection 
has been withdrawn. However, upon further consideration, a new ground(s) of rejection is made 
in view of Tengel or E-loan. 

9. Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Jeffrey Pwu whose telephone number is 703 308-7835. The 
examiner can normally be reached on 7:30-5:30. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Sam Sough can be reached on 703 308-7835. The fax phone number for the 
organization where this application or proceeding is assigned is 703-872-9306. 
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Information regarding the status of an application may be obtained from the Patent 
Application Information Retrieval (PAIR) system. Status information for published applications 
may be obtained from either Private PAIR or Public PAIR. Status information for unpublished 
applications is available through Private PAIR only. For more information about the PAIR 
system, see http://pair-direct.uspto.gov. Should you have questions on access to the Private PAIR 
system, contact the Electronic Business Center (EBC) at 866-217-9197 (toll-free). 
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